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[Summary of Facts]
A entered into a basic agreement with Bank Y regarding letter of credit (“LOC”) transactions, under which A agreed to establish a security interest in favor of Y over imported goods and the like in order to secure obligations A would assume under the LOC transactions. As execution of this basic agreement, Y loaned the funds needed to settle the importation charges through issuing a letter of credit for the importation of the products by A. Consequent upon making this loan, Y received as security from A the establishment of a security interest over the imported products and then leased the products to A, while granting A the right to dispose of them. With that, A sold the products concerned to B. However B did not complete payment of the charges to A.
Thereafter, A was declared bankrupt and X was appointed as A’s bankruptcy trustee. After the ruling on the bankruptcy declaration, Y petitioned for attachment of A's claim against B for the purchase price of the products as an exercise of the right, pursuant to the above security interest, to subrogate the proceeds of the security interest for the security itself. The enforcing court upheld Y's petition and issued an order attaching the claim. In response, X filed an enforcement petition seeking the quashing of the order attaching the claim. As this enforcement petition was dismissed in the lower court, X sought permission for a petition to the Supreme Court (see Article 337 of the Code of Civil Procedure), which the lower court granted.
[Summary of Decision]
Petition dismissed.
"Based on the above facts, Y, which was the bank that issued the LOC, was entitled to attach the claim to the purchase price of the resold imported goods as an exercise of the right, pursuant to the security interest over the imported goods that were resold, to subrogate the proceeds of the security interest for the security itself, and it is rightly understood that this does not change even where the above attachment was made after the debtor, A, was declared bankrupt."
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